TITLE 6. ASSOCI ATl ONS
CHAPTER 251. COCPERATI VE ASSCCI ATl ONS
SUBCHAPTER A. GENERAL PROVI SI ONS

Revi sed Law.
Sec. 251.001. DEFINITIONS. In this chapter

(1) "Cooperative basis" means that net savings, after paynent
of any investnent dividends or after provision for separate funds has been
made as required or authorized by law, the certificate of formation, or
byl aws, are:

(A) allocated or distributed to a nmenber patron or to
each patron in proportion to patronage; or

(B) retained by the entity for

(i) actual or potential expansion of the
entity's services;

(ii) the reduction of charges to patrons; or

(iii) any other purpose consistent with the
entity's nonprofit character

(2) "lnvested capital" means funds invested in a cooperative
associ ation by an investor with the expectation of receiving an investnent
di vi dend.

(3) "lnvestnment dividend" neans the return on invested
capital or on nenbership capital derived fromthe net savings of the
cooperative associ ation.

(4) "Menbership capital" neans the funds of a cooperative
associ ation derived from nenbers of the cooperative association generally as a
requi renment of nenmbership or in lieu of patronage dividends. The term does
not include deposits or |oans from nmenbers.

(5) "Net savings" neans the total incone of a cooperative
associ ation | ess the costs of operation.

(6) "Patronage dividend" neans a share of the net savings
di stributed among nmenbers of the cooperative association on the basis of
patronage, as provided by the certificate of formation.

(7) "Savings returns" neans the anpunt returned by a
cooperative association to patrons of a cooperative association in proportion
to patronage or otherwi se
Source Law

CAA 2(3)-(9)
(3) "Net savings" neans the total income of an association
| ess the costs of operation

(4) "Savings returns" means the ampbunt returned to patrons in
proportion to their patronage or otherw se.

(5) "Cooperative basis" means that the net savings after
paynment, 1f any, of investnent dividends and after naking
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provi sions for separate funds required or specifically
permtted by statute, articles, or by-laws is allocated or

di stributed to nenber patrons, or to all patrons, in proportion
to their patronage or retained by the enterprise for the actua
or potential expansion of its services, the reduction of its
charges to the patrons, or for other purposes not inconsistent
with its non-profit character

(6) "Menbership Capital" means those funds of the association
derived fromthe nenbers generally either as a requirenent of
menbership or in lieu of patronage dividends. Deposits and
| oans from nmenbers shall not be construed as "menbership
capital ."

(7) "Invested Capital" neans those funds invested in the
associ ation by an investor with the expectation of receiving
i nvest ment di vi dends.

(8) "lInvestnment Dividends" neans the return on invested
capital or on menbership capital derived fromthe net savings
of the association.

(9) "Patronage Dividends" neans a share of net savings
di stributed anmong nmenbers on a basis of extent of patronage, as
provided for in the articles of incorporation

Revi sor’s Not e:

No substantive change is intended. Section 251.001 sets forth
definitions applicable to Title 6 but does not include
definitions for "association" and "menmber" which are defined in
Title 1. The other definitions contained in this Section have
not been materially changed.

Revi sed Law

Sec. 251.002. APPLI CABILITY OF NONPROFI T CORPORATI ON PROVI SI ONS. (a)
A provision of Title 1 and Chapters 20 and 22 governi ng nonprofit corporations
applies to a cooperative associ ation.

(b) Notwithstandi ng Subsection (a), this chapter controls over any
conflicting provision of Title 1 and Chapters 20 and 22 governi ng nonprofit
cor porations.

Source Law

CAA 3

Sec. 3. An association incorporated under this Act is subject
to the provisions of the Texas Non-Profit Corporation Act, as
amended (Article 1396-1.01 et seq., Vernon's Texas G vi
Statutes), to the extent that the provisions of the Texas Non-
Profit Corporation Act do not conflict with the provisions of
the Act. An association incorporated under this Act nmay
exerci se the sane powers and privileges and is subject to the
sanme duties, restrictions, and liabilities as non-profit
corporations except to the extent that these are limted or
enl arged by this Act.

Revi sor’s Not e:

No substantive change is intended. The former l[imtation on
powers is now included in Subchapter A of Chapter 2.
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Revi sed Law:

Sec. 251.003. EXEMPTION. This chapter does not apply to a
corporation or association organized on a cooperative basis under another
statute of this state other than this chapter unless that other statute
specifically states that this chapter does apply.

Source Law

CAA 45

Sec. 45. This Act does not apply to any corporation or
associ ati on organi zed and now existing or in the future
organi zed under the Cooperative Marketing Act, as anended
(Articles 5737-5764, Revised Civil Statutes Texas, 1925)
[repeal ed; now see Texas Agriculture Code § 52.001 et seq.].

TNPCA 10.04.A & C
Art. 1396-10.04. To What Corporations This Act Applies;
Procedure for Adoption of Act by Existing Corporation

A. . . . If any donmestic corporation is organized under or is
governed by a statute that does not contain a provision
regarding a matter provided for in this Act, or any foreign
corporation is granted authority to conduct affairs within this
State under a statute that does not contain a provision
regarding a matter provided for in this Act in respect of
foreign corporations, or if a statute specifically provides
that the general laws for incorporation or for the granting of
a certificate of authority to conduct affairs in this State
suppl enent the provisions of that statute, the provisions of
this Act apply only to the extent not inconsistent with the
provi sions of the other statute.

* * *

C. This Act shall not apply to those corporations excepted
under Article 2.01 B, Subsections (3), (4), and (5) of this
Act; provided however, that if any of said excepted domestic
corporations were heretofore or are hereafter organized not for
profit under special statutes which contain no provisions in
regard to sone of the matters provided for in this Act, or if
such special statutes specifically applicable provide that the
general laws for incorporation shall supplenent the provisions
of such statutes, then the provisions of this Act shall apply
to the extent that they are not inconsistent with the

provi sions of such special statutes.

TMCLA 1. 03
Art. 1302-1.03. Applicability of Business Corporation Act,
Texas Non-Profit Corporation Act, and this Act.

A. Al corporations shall, to the extent not inconsistent wth
any special statute pertaining to a particular corporation, be
gover ned

(1) by the Texas Business Corporation Act, as anended, if
organi zed for profit, and

(2) by the Texas Non-Profit Corporation Act, as anended, if
organi zed not for profit.

B. Except to the extent that any provisions of this Act are

expressly made inapplicable by any provision of the Texas
Busi ness Corporation Act, the Texas Non-Profit Corporation Act,
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or any special Statute of this State pertaining to a particul ar
type of corporation, this Act shall govern (1) all donestic
corporations, including without linmtation those corporations
heretof ore or hereafter organi zed under any Statute of the
State, and (2) only to the extent expressly provided in this
Act, all foreign corporations, including without limtation
those corporations heretofore or hereafter granted a pernit to
do busi ness under any Statute of the State.

Revi sor’ s Not e:

No substantive change is intended. This section clarifies that
the applicability of this chapter is linmted to the
cooperatives created under this chapter and does not extend to
corporations or associations created under other |aw

Consistent with existing provisions in the TNPCA and the TMCLA,
the general law that may be applicable to other cooperatives is
usual Iy the TNPCA, although for some of such cooperatives the
TBCA may be applicable. Exanples of cooperative corporations
or associations that may be formed under other Texas statutes
are:

(1) Texas Agriculture Code § 52.001 et seq.(Cooperative
Mar keti ng Act);

(2) Texas Agriculture Code 851.001 et seq. (Farmers Cooperative
Soci ety);

(3) Texas Agriculture Code 855.001 et seq. (Cooperative Credit
Associ ation);

(4) Texas Health & Safety Code § 301.002 (Hospital Laundry
Cooperative Associ ation);

(5) Texas Health & Safety Code § 301.032 (Health Rel ated
Institutions Cooperative Association);

(6) Texas Insurance Code, Article 26.13 (Texas Health Benefits
Pur chasi ng Cooperative);

(7) Texas Insurance Code, Article 26.14 (Private Purchasing
Cooperative);

(8) Texas Utilities Code, Chapter 161 (El ectric Cooperative
Cor poration Act); and

(9) Texas Utilities Code, Chapter 162 (Tel ephone Cooperative
Act) .

(Sections 251.004-251. 050 reserved for expansion)

SUBCHAPTER B. FORVMATI ON AND GOVERNI NG DOCUMENTS
Revi sed Law.
Sec. 251.051. ORGANI ZATI ON MEETI NG After a cooperative

association's certificate of formation is filed, the cooperative association
shal |l hold an organi zation neeting in accordance with Section 22.104.

DALLASI 660337v3 99999-00005



Sour ce Law.

CAA 9(c)

(c) After the issuance of the certificate of incorporation, an
organi zation nmeeting shall be held in accordance with Article
3.05, Texas Non-Profit Corporation Act.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.052. AMENDMENT OF CERTI FI CATE OF FORMATION. (a) The board
of directors of a cooperative association may propose an amendnent to the
cooperative association's certificate of formation by a two-thirds vote of the
board menmbers. The nenbers of a cooperative association nay petition to amend
the certificate of formation as provided by the byl aws.

(b) Not later than the 31st day before the date of the neeting, the
secretary shall

(1) send notice of a neeting to consider a proposed amendnent
to each menber of the cooperative association at the nenmber's |ast known
address; or

(2) post notice of a neeting to consider a proposed amendnent
in a conspicuous place in all principal places of activity of the cooperative
associ ati on.

(c) The notice required by Subsection (b) nust include the full text
of the proposed anendnment and the text of the part of the certificate of
formati on to be anended.

(d) To be approved, an amendnment nust be adopted by the affirmative
vote of two-thirds of the nenmbers voting on the amendnent.

(e) Not later than the 30th day after the date an anmendment is
adopted by the nenbers of a cooperative association, the cooperative
association shall file a certificate of anendment with the secretary of state
in accordance with Chapter 4. The certificate of amendnent nust be:

(1) signed by an authorized officer of the cooperative
associ ation; and

(2) inthe formrequired by Section 3.052.
Source Law

CAA 10

Sec. 10. (a) An anendnment to the articles may be proposed by a
two-thirds vote of the board of directors or by petition of the
association's nenbers as provided in the by-laws. The
secretary shall send notice of a nmeeting to consider an
amendnent to each menmber at the nenber's |ast known address, or
shall post a witten notice of the neeting in a conspi cuous
place in all principal places of activity of the association.

Ei ther type of notice shall be acconpanied by the full text of
t he proposal and by the text of the part of the articles to be
amended, at |east 30 days before the neeting.

(b) Two-thirds of the menmbers voting may adopt an amendment.

VWhen adoption of an anendnment is verified by the president and
secretary, it shall be filed and recorded with the secretary of
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state within 30 days after its adoption in accordance wth
Article 4.04, Texas Non-Profit Corporation Act.

Revi sor’ s Not e:

No substantive change is intended, except that the requirenent
that the anmendnent be verified by the president and secretary
has been del eted as antiquated. All of the other primary
organi zati onal statutes have been nodernized to require only
the signature of an authorized officer

Revi sed Law
Sec. 251.053. BYLAWS. (a) Unless the certificate of formation or
byl aws of a cooperative association require a greater majority, the byl aws nmay
be adopted, anended, or repealed by a majority vote of the cooperative
associ ation's nmenbers voting on the matter.
(b) Except as provided by this code, the bylaws nmay contain
(1) requirements for admi ssion to menbership

(2) requirements for disposal of a nenmber's interest on
cessation of menbership

(3) the time, place, and manner of calling and conducting
neeti ngs;

(4) the number or percentage of the menbers constituting a
quor um

(5) the nunber, qualifications, powers, duties, and term of
directors and officers;

(6) the method of electing, renoving, and filling a vacancy
of directors and officers;

(7) the division or classification, if any, of directors to
provi de for staggered terms;

(8) the compensation, if any, of the directors;
(9) the nunber of directors necessary to constitute a quorum
(10) the nethod for distributing the net savings;

(11) a requirenent that each officer or enployee of the
cooperative associ ati on who handl es funds or securities be bonded,;

(12) other discretionary provisions of this chapter, Title 1
and Chapters 20 and 22; and

(13) any other provision incident to a purpose or activity of
t he cooperative associ ation.

Source Law

CAA 11 and 12

Sec. 11. By-laws nay be adopted, anmended, or repealed by a
sinmple mpjority vote of the menbers voting, unless the articles
or by-laws require a greater nmgjority.

Sec. 12. Subject to the limtations of this Act, the by-laws
may provide for:
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(1) the requirenents for the adm ssion to nenbership and
di sposal of nenbers' interests on cessation of menbership

(2) the tine, place and manner of calling and conducting
neeti ngs;

(3) the nunber or percentage of the nembers constituting a
quor um

(4) the nunber, qualifications, powers, duties, method of
el ection, and terns of directors and officers, and the division
or classification, if any, of directors to provide for rotating
or overl appi ng terms;

(5) the conpensation, if any, of the directors, and the nunber
of directors necessary to constitute a quorum

(6) the method of distributing the net savings;

(7) the bonding of every individual acting as officer or
enpl oyee of an association handling funds or securities; and

(8) the various discretionary provisions of this Act as well
as other provisions incident to the purposes and activities of
t he associ ati on.

Revi sor’ s Not e:

No substantive change is intended. Section (b)(12) is included
to take into account the fact that certain provisions relating
to cooperative associations are now derived fromTitle 1 and
Chapters 20 and 22.

(Sections 251.054-251.100 reserved for expansion)

SUBCHAPTER C.  MANAGEMENT
Revi sed Law
Sec. 251.101. BOARD OF DI RECTORS. (a) Except as provided by
Subsections (b) and (c), a cooperative association is nanaged by a board of
directors in accordance with Chapter 22.

(b) The board shall contain at |east five directors elected by and
fromthe cooperative association's nenbers. A director

(1) serves a termnot to exceed three years as provided by
t he byl aws; and

(2) holds office until the director is renmoved or the
director's successor is elected.

(c) The bylaws of a cooperative association may:

(1) apportion the nunmber of directors anong the units into
whi ch the cooperative associati on may be divided; and

(2) provide for the election of the directors by the
respective units to which the directors are apporti oned.

(d) An executive committee of the board of directors may be el ected

in the manner and with the powers and duties specified by the certificate of
formati on or byl aws.
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Source Law

CAA 21(a), (b) and (c)

Sec. 21. (a) An association shall be managed by a board of not
|l ess than five directors, who are elected for a termfixed in
the by-laws not to exceed three years, by and fromthe nmenbers
of the association, and who hold office until their successors
are elected or until renoved. Vacancies which occur in the
board of directors, other than by renoval or expiration of
term are filled in the manner the by-laws provide.

(b) The by-laws may provide for a nmethod of apportioning the
nunber of directors anpbng the units into which the association
may be divided, and for the election of directors by the
respective units to which they are apportioned

(c) An executive commttee of the board of directors may be
elected in the nmanner and with the powers and duties as
prescribed by the articles or by-Iaws.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.102. OFFICERS. (a) The directors of a cooperative
associ ation shall annually elect, unless otherwi se provided by the byl aws, the
followi ng officers for the cooperative association:

(1) a president;
(2) one or nore vice presidents; and
(3) a secretary and treasurer or a secretary-treasurer

(b) Any two or nore offices, other than the offices of president and
secretary, may be held by the sane person.

(c) The officers of a cooperative association nmay be desi gnated by
other titles as provided by the certificate of formation or the bylaws of the
cooperative associ ation

(d) A comittee duly designated by the board of directors my
performthe functions of any office, and the functions of any two or nore
officers may be perforned by a single committee, including the functions of
both president and secretary.

Source Law

CAA 22

Sec. 22. The officers of an association are a president, one or
nore vice-presidents, and a secretary and a treasurer or a
secretary-treasurer. Any two or nore offices nay be held by

t he sane person, except the offices of president and secretary.
The officers of an association may be desighated by such ot her
titles as may be provided in the articles of incorporation or
the by-laws. A committee duly designated may performthe
functions of any office, and the functions of any two or nore
officers may be perforned by a single committee, including the
functions of both president and secretary. The officers are

el ected annually by the directors unless the by-laws provide

ot her wi se.
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Revi sor’s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.103. REMOVAL OF DI RECTORS AND OFFI CERS. (a) A director or
of ficer of a cooperative association may be renoved fromoffice in the manner
provided by the certificate of formation or bylaws of the cooperative
associ ati on.

(b) If the certificate of formation or bylaws do not provide for the
person's rempoval, a director or officer may be renoved with cause by a vote of
a mpjority of the menbers voting at a regular or special neeting. The
director or officer who is to be renoved is entitled to be heard at the
nmeeti ng.

(c) Except as provided by the certificate of formation or byl aws, a
vacancy on the board of directors caused by renmoval shall be filled by a
director elected in the same manner provided by the bylaws for the el ection of
di rectors.

Source Law

CAA 23

Sec. 23. A director or officer may be renmoved with cause by a
vote of a majority of the nenbers voting at a regular or
special meeting. The director or officer involved shall be

gi ven an opportunity to be heard at the neeting. A vacancy
caused by renoval is filled by the vote provided in the by-laws
for election of directors.

Revi sor’ s Not e:

Section 251.103 states that the certificate of formation or
byl aws of the cooperative association may establish how an

of ficer or director may be renoved and sets forth the sane
met hods of renpval as the CAA if the certificate of formation
and the bylaws are silent. This section sets forth a default
procedure, drawn fromthe current CAA if the certificate of
formati on or bylaws contain no provisions. This section
noderni zes existing law for cooperative associ ati ons by
permitting rules governing the renoval of directors or officers
to be included in the certificate of formation or the byl aws,
l'i ke other business entities.

Revi sed Law

Sec. 251.104. REFERENDUM (a) The certificate of formation or
byl aws of a cooperative association nay provide for a referendum on any action
undert aken by the cooperative association's board of directors if the
referendumis

(1) requested by petition of 10 percent or nore of all of the
menbers of the cooperative association; or

(2) requested and approved by the vote of at least a majority
of the directors of the cooperative association.

(b) The proposition to be voted on in a referendum authori zed under
Subsection (a) nust be submitted to the menmbers of the cooperative association
for consideration within the time specified in the document authorizing the
referendum
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(c) Aright of athird party that has vested between the tine of the
action and the tine of the referendumis not inpaired by the referendum
results.

Source Law

CAA 24

Sec. 24. The articles or by-laws may provide that within a
specified period of tine any action taken by the directors nust
be referred to the menbers for approval or disapproval if
demanded by petition of at |east 10 percent of all the menbers
or by vote of at least a npjority of the directors. Rights of
third parties which have vested between the time of the action
and the referendum are not inpaired by the results of the
referendum

Revi sor’s Not e:

No substantive change is intended.

(Sections 251.105-251. 150 reserved for expansion)

SUBCHAPTER D. NMEMBERSHI P
Revi sed Law

Sec. 251.151. ELIGBILITY AND ADM SSI ON. A person, an
uni ncor porated group or other person organized on a cooperative basis or a
nonprofit group may be admitted to menbership in a cooperative association
only if the person neets the qualifications for eligibility stated in the
certificate of formation or bylaws of the cooperative association

Sour ce Law.

CAA 26(a)

Sec. 26. (a) A natural person, association, trust, incorporated
or uni ncorporated group organi zed on a cooperative basis, or a
nonprofit group, may be adnitted to nenbership in an
association if it meets the qualifications for eligibility
stated in the articles or by-laws.

Revi sor’ s Not e:

No substantive change is intended. The use of the defined term
"person"” fromthe Code Construction Act, which is incorporated
by reference in the Code, elinnates the need for certain
current ternmns.

Revi sed Law

Sec. 251.152. EXPULSION. (a) A nenber of a cooperative association
may be expelled by the vote of a majority of the cooperative association's
menbers voting at a regular or special neeting.

(b) Not later than the 11th day before the date of the meeting, the
cooperative association shall give the menber witten notice of the charges.
The menber is entitled to be heard at the neeting in person or by counsel

(c) If the cooperative association votes to expel a menber, the
cooperative association's board of directors shall cause the cooperative
associ ation to purchase the nenber's capital hol dings at par value if the
purchase does not jeopardi ze the cooperative association's solvency.
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Sour ce Law.

CAA 33

Sec. 33. A nmenber may be expelled by the vote of a majority of
the nmenbers voting at a regular or special neeting. The nmenber
agai nst whom the charges are to be preferred shall be inforned
of the charges in witing at |east 10 days in advance of the
neeting, and shall be given an opportunity to be heard in
person or by counsel at the neeting. |f the association votes
to expel a nenmber, the board of directors shall purchase the
menber's capital hol dings at par value if and when such
purchases nmay be made without jeopardizing the solvency of the
associ ati on.

Revi sor’s Not e:

No substantive change is intended, except that the revised | aw
makes cl ear that the cooperative association (and not the board
of directors as individuals or a body) is required to purchase
the nmenber's capital holdings and thus clarifies a potentia
ambiguity in the source |aw

Revi sed Law

Sec. 251.153. SUBSCRIBERS. (a) A person is a subscriber of a
cooperative association only if the person is:

(1) eligible for nenbership in the cooperative association
under Section 251.151; and

(2) legally obligated to purchase a share or nenbership in
t he cooperative associ ation.

(b) The certificate of formation or bylaws of a cooperative
associ ati on may state whether and the conditions under which voting rights or
ot her menmbership rights are granted to a subscriber of the cooperative
associ ati on.

Source Law

CAA 27

Sec. 27. A natural person, trust, or group eligible for
nmenbership and legally obligated to purchase a share or shares
of , or nenbership in, an association shall be deened a
subscriber. The articles or by-laws may determn ne whet her and
the conditions under which voting rights or other rights of
menbership are granted to subscribers.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.154. LIABILITY. (a) Except as provided by Subsection (b),
a nmenber or subscriber of a cooperative association is not jointly or
severally liable for a debt of the cooperative association. A subscriber is
liable for any unpaid anbunt on the subscriber's nenbership certificates or
i nvested capital certificates.

(b) A subscriber who assigns the subscriber's interest in nmenbership
certificates or invested capital certificates is jointly and severally liable
with the assignee until the appropriate certificates are fully paid.

11
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Sour ce Law.

CAA 32

Sec. 32. Menbers are not jointly or severally |liable for debts
of the association, nor is a subscriber liable, except to the
extent of the unpaid ambunt on the menbership certificates or
on the invested capital certificates subscribed by him No
subscriber my be released fromliability by assignnent of his
interest in the nmenbership capital certificates or the invested
capital certificates, but he is jointly and severally |iable
with the assignee until the menbership certificates or investor
certificates are fully paid up

Revi sor’s Not e:

No substantive change is intended.

(Sections 251.155-251. 200 reserved for expansion)

SUBCHAPTER E. SHARES
Revi sed Law:

Sec. 251.201. SHARE AND MEMBERSHI P CERTI FI CATES: | SSUANCE AND
CONTENTS. (a) A cooperative association nay not issue a certificate for
menbership capital or for invested capital until any par value of the
certificate has been paid in full

(b) Each certificate for nenbership capital issued by a cooperative
associ ation nust contain a statement of the requirenents of Sections
251.202(a)-(b), 251.254, and 251. 255.

(c) Each certificate for invested capital issued by a cooperative
associ ation nust contain a statement of the restrictions on transferability as
provi ded by the cooperative association's byl aws.

Sour ce Law.

CAA 28
Sec. 28. (a) No certificates for nenbership capital may be
i ssued until its par value, if any, has been paid in full

Each certificate issued by an association shall bear a full or
condensed statenent of the requirenents of Sections 16, 17, and
29(a) of this Act.

(b) No certificate for invested capital may be issued until its
par value, if any, has been paid in full. Each certificate for
i nvested capital issued by an association shall bear a full or
condensed statenent of restrictions on transferability if
specifically provided for in the by-laws of the association

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.202. TRANSFER OF SHARES AND MEMBERSHI P; W THDRAWAL. (a) A
menber who decides to withdraw from a cooperative association shall nake a
witten offer to sell the nenmber's menbership certificates to the cooperative
association's board of directors.

(b) Not later than the 90th day after the date the directors receive
an of fer under Subsection (a), the directors may cause the cooperative
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associ ation to purchase the hol dings by paying the nenber the par val ue of the
certificates and the directors shall cause the cooperative association to

rei ssue or cancel the shares after purchasing the holdings. The directors
shal | cause the cooperative association to purchase the shares if a majority
of the cooperative association's nenbers voting at a regular or specia

neeting vote to require the purchase.

(c) An investor owning investor certificates nust sell, assign, or
convey the certificates in accordance with the cooperative association's
bylaws. |If an investor fails to sell, assign, or convey investor certificates

in accordance with the byl aws, the cooperative association on witten notice
toits directors shall repurchase the certificates by paying the investor the
par value of the certificate plus all accrued investnent dividends. The
certificates nust be repurchased not later than the 90th day after the date

t he cooperative association receives notice of the failure.

Sour ce Law.

CAA 29

Sec. 29. (a) If a menber decides to withdraw fromthe

associ ation, the nenmber shall offer his menbership certificates
to the directors in witing and the directors may purchase such
hol dings within a 90-day period follow ng recei pt of notice by
payi ng the menber the par value. The directors shall then

rei ssue or cancel those shares. A vote of the majority of the
nmenbers voting at a regular or special neeting may order the
directors to exercise this power to purchase.

(b) I'f an investor owning investor certificates desires to
sell, assign, or convey his certificates, he nust do so in
accordance with the by-laws of the association; otherw se such
i nvestment certificates shall be repurchased by the association
upon written notice to the directors within a 90-day period
foll owi ng recei pt of notice by paying the investor the par

val ue of the certificate, together with any investnent dividend
accrued.

Revi sor’ s Not e:

No substantive change is intended, except that the revised | aw
nmakes cl ear that the cooperative association (and not the board
of directors as individuals or a body) is required to purchase
the nmenber's capital holdings and thus clarifies a potentia
anmbiguity in the source | aw

Revi sed Law

Sec. 251.203. SHARE AND MEMBERSHI P CERTI FI CATES; RECALL. (a) The
byl aws of a cooperative association may authorize the cooperative
association's board of directors to recall during a specified tine and in
accordance with the byl aws the nmenbership certificates of a nmenber who fails
to patronize the cooperative association. The board may use the reserve funds
to recall, at par value, the nmenbership certificates of any menber in excess
of the amount required for menmbership

(b) After the board of directors of a cooperative association
recall s a nenmbership certificate under Subsection (a), nenbership in the
cooperative association is term nated and the board shall cause the
cooperative association to reissue or cancel the certificate. The board of
directors may not recall nenbership certificates if recalling the certificates
woul d j eopardi ze the cooperative association's sol vency.

(c) The board of directors may use the reserve funds to recall and
repurchase the investnent certificates of an investor at par value plus any
i nvest ment di vi dends due.
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(d) The bylaws of a cooperative association may establish specific
procedures, terns, and conditions for recalls and repurchases of investnent
certificates.

Source Law

CAA 30
Sec. 30. (a) The by-laws may give the directors the power to
use the reserve funds to recall, at par value, the nmenbership

certificates of any nenmber in excess of the anmount requisite
for menbership, and may al so provide that if any menber has
failed to patronize the association during a tinme specified and
in accordance with the by-laws, the directors may recall the
menber's menbership certificates, thereby termnating his
nmenbership in the association. Wen nmenbership certificates
are recalled, they shall be either reissued or cancelled. No
recall may be made if the solvency of the association would be
j eopar di zed.

(b) The directors shall have the power to use the reserve funds
to recall and repurchase at par val ue, together wth any

i nvest ment di vi dends due on the investment certificates of any
i nvestor. The by-laws nay establish specific procedures, terms
and conditions for such recall and repurchase.

Revi sor’s Not e:

No substantive change is intended, except that the |anguage in
(b) is clarified to indicate that the cooperative association
rei ssues or cancels the certificate and not the board as such

Revi sed Law

Sec. 251.204. CERTIFI CATES; ATTACHVENT. The mi ni mum anount
necessary for nmenbership in a cooperative association, not to exceed $50, is
exenpt from attachment, execution, or garnishnment for the debts of a menber of
a cooperative association. |If a nenber's holdings are subject to attachnent,
execution, or garnishment, the directors of the cooperative associati on nmay
admt the purchaser to nmenbership or may purchase the hol dings at par val ue.

Source Law

CAA 31

Sec. 31. The hol dings of any menmber of an association, to the
extent of the m ni mum anount necessary for nenbership, but not
to exceed $50, are exenpt from attachnent, execution, or

gar ni shnent for the debts of the owner. |If any holdings in
excess of this ampunt are subjected to attachment, execution

or garnishment, the directors of the association nay either
admt the purchaser to nenbership, or may purchase the hol di ngs
at par val ue.

Revi sor’s Not e:

No substantive change is intended.

(Sections 251.205-251. 250 reserved for expansion)
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SUBCHAPTER F. MEETI NGS AND VOTI NG
Revi sed Law

Sec. 251.251. MEETINGS. (a) Regular neetings of menbers of a
cooperative association shall be held at |east once a year as prescribed by
t he cooperative association's byl aws.

(b) A special neeting of the menbers of a cooperative association
may be requested by a majority vote of the directors or by witten petition of
at least one-tenth of the menbership of the cooperative association. The
secretary shall call a special neeting to be held 30 days after receipt of the
request for a special neeting.

Source Law

CAA 13(a)

Sec. 13. (a) Regul ar neetings of nenmbers shall be held as
prescribed in the by-laws, but shall be held at |east once a
year. Special neetings may be demanded by a majority vote of
the directors or by witten petition of at |east one-tenth of
t he menbership. Wen a neeting is denmanded, it is the duty of
the secretary to call the nmeeting for a date 30 days after the
demand.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law:

Sec. 251.252. NOTICE OF SPECI AL MEETING The notice of a specia
nmeeting of the nenmbers of a cooperative association shall state the purpose of
t he neeting.

Source Law

CAA 14

Sec. 14. The secretary shall give notice of the time and pl ace
of nmeetings to nenbers in the manner provided for in the by-
laws. In the case of a special neeting the notice shal

speci fy the purpose for which the meeting is called.

Revi sor’s Not e:

No substantive change is intended. The provisions of the first
sentence of Section 14 are now contained in Section 6.051.

Revi sed Law

Sec. 251.253. MEETINGS BY UNITS OF MEMBERSHI P. (a) The certificate
of formation or bylaws of a cooperative association may provide for the
hol di ng of meetings by units of the nenmbership of the cooperative association
and may provide for

(1) a nethod of transmitting the votes cast at unit mneetings
to the central neeting;

(2) a nethod of representation of units of the menbership by
the election of delegates to the central meeting; or

(3) a conbination of both methods.
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(b) Except as otherwi se provided by the certificate of formation or
byl aws, a neeting by a unit of the menbership shall be called and held in the
same manner as a regular neeting of the nenbers.

Source Law

CAA 15

Sec. 15. The articles or by-laws nmay provide for the holding of
nmeetings by units of the menbership and may provide for a

net hod of transmtting the votes cast at unit neetings to the
central meeting, or for a method of representation of units by
the election of delegates to the central neeting, or for a
conbi nati on of both methods.

Revi sor’s Not e:

No substantive change is intended. Section 251.253(b)
clarifies that a neeting by a unit of the menbership nmust be
called and held in the sane nanner as a regul ar neeting of the
menbers unless the certificate of formation or byl aws provide
ot herw se.

Revi sed Law

Sec. 251.254. ONE MEMBER--ONE VOTE. (a) Except as provided by
Subsection (b), a menber of a cooperative association has one vote.

(b) If a cooperative association includes anong its nmenbership
anot her cooperative association or a group that is organized on a cooperative
basis, the voting rights of the cooperative association nmenber or group memnber
may be prescribed by the certificate of formation or bylaws of the cooperative
associ ati on.

(c) Any voting agreenent or other device that is nmade to evade the
one- menber -one-vote rule is not enforceable.

Source Law.

CAA 16

Sec. 16. (a) Each menber of an association has one vote, except
that if an association includes anmong its nmenbers any nunber of
ot her associ ations or groups organi zed on a cooperative basis,
the voting rights of the nenber associations or groups may be
as prescribed in the articles or by-Iaws.

(b) No voting agreenent or other device to evade the one-
nmenber -one-vote rule is enforceable.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.255. NO PROXY. A nenber is not entitled to vote by proxy.
Source Law

CAA 17
Sec. 17. No nenber may vote by proxy.
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Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.256. VOTING BY MAIL. (a) The certificate of formation or
byl aws of a cooperative association may contain the procedures in Subsection
(b) or (c), or both, for voting by mail.

(b) Wth notice of a neeting sent to nmenmbers of the cooperative
associ ation, the secretary may include a copy of a proposal to be offered at
the nmeeting. If a mail vote Is returned to the cooperative association within
t he specified nunber of days, the mail vote shall be counted with the votes
cast at the neeting.

(c) The secretary may send to a menber of the cooperative
associ ation who is absent froma neeting an exact copy of the proposa
considered at the neeting. |If the vote is returned to the cooperative
association within the specified nunber of days, the mail vote is counted with
the votes cast at the neeting.

(d) The certificate of formation or bylaws nay state whether and to
what extent mail votes are counted in conputing a quorum

Source Law

CAA 18
Sec. 18. (a) The articles or by-laws may provide for either or
both of the follow ng procedures for voting by mail:

(1) the secretary may send to the nenbers a copy of any
proposal to be offered at a neeting with the notice of the
neeting, and the mail votes cast by the nenbers shall be
counted together with those cast at the neeting if the mai
votes are returned to the association within a specified nunber
of days;

(2) the secretary may send to any nenber absent from a neeting
an exact copy of the proposal acted on at the neeting, and the
mai |l vote of the menmber on the proposal, if returned within a
speci fied nunber of days, is counted together with the votes
cast at the neeting.

(b) The articles or by-laws may al so determni ne whether and to
what extent nmmil votes are counted in conputing a quorum

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 251.257. VOTING BY MAIL OR BY DELEGATES. (a) |If a cooperative
associ ati on has provided for voting by mail or by del egates, a provision of
this chapter referring to votes cast by nembers of the cooperative association
applies to votes cast by mail or by del egates.

(b) A delegate may not vote by mail.
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Sour ce Law.

CAA 19 and 20

Sec. 19. If an association has provided for voting by nail, any
provision of this Act referring to votes cast by the menbers
applies to votes cast by nail.

Sec. 20. If an association has provided for voting by

del egates, any provision of this Act referring to votes cast by
the menbers applies to votes cast by del egates, but this does
not permt delegates to vote by mail.

Revi sor’ s Not e:

No substantive change is intended.

(Sections 251.258-251. 300 reserved for expansion)

SUBCHAPTER G.  CAPI TAL AND NET SAVI NGS
Revi sed Law
Sec. 251.301. LIM TATIONS ON RETURN ON CAPI TAL. (a) Except as
ot herwi se provided by the cooperative association's bylaws, an investnent
di vidend of a cooperative association may not be cunul ative and may not exceed
ei ght percent of investnent capital

(b) Total investment dividends distributed for a fiscal year may not
exceed 50 percent of the net savings for the period.

Sour ce Law.

CAA 25

Sec. 25. (a) Investrment dividends will not exceed ei ght percent
on investnent capital unless otherw se provided for in the by-
| aws and the investment dividend will not be cunul ative unl ess

ot herwi se provided for in the by-I|aws.

(b) Total investment dividends distributed for a fiscal year
may not exceed 50 percent of the net savings for the period.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 251.302. ALLOCATI ON AND DI STRI BUTI ON OF NET SAVINGS. (a) At
| east once each year the nmenbers or directors of a cooperative association, as
provided by the certificate of formation or bylaws of the cooperative
associ ation, shall apportion the net savings of the cooperative association in
the foll owi ng order:

(1) subject to Section 251.301, investnent dividends payable
fromthe surplus of the total assets over total liabilities my be paid on
i nvested capital or, if authorized by the byl aws, may be paid on the
menbership certificates;

(2) a portion of the remminder, as determ ned by the
certificate of formation or bylaws, may be allocated to an educational fund to
be used in teaching cooperation

(3) a portion of the remninder may be allocated to funds for
the general welfare of the nenbers of the cooperative association
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(4) a portion of the remmi nder may be allocated to retained
ear ni ngs; and

(5) the remminder shall be allocated at the sane uniformrate
to each patron of the cooperative association in proportion to individua
patronage as foll ows:

(A) for a menber patron, the proportionate amunt of
savings return distributed to the menber nmay be any conbi nation of cash,
property, nenbership certificates, or investnent certificates; and

(B) for a subscriber patron, the patron's
proportionate anobunt of savings returns as provided by the certificate of
formation or bylaws may be distributed to the subscriber patron or credited to
t he subscriber patron's account until the anpbunt of capital subscribed for has
been fully paid.

(b) This section does not prevent a cooperative associ ati on engaged
in rendering services fromdisposing of the net savings fromthe rendering of
services in a manner that lowers the fees charged for services or furthers the
common benefit of the nenbers.

(c) A cooperative association nay adopt a systemin which

(1) the paynment of savings returns that would otherw se be
distributed are deferred for a fixed period; or

(2) the savings returns distributed are partly in cash or
partly in shares, to be retired at a fixed future date, in the order of the
shares' serial nunbers or issuance dates.

Source Law

CAA 34

Sec. 34. (a) At least once each year the nenbers or the
directors, as the articles or by-laws may provide, shal
apportion the net savings of the association in the follow ng
order:

(1) investnent dividends, within the linitations of Section 25
may be paid on invested capital, or if the by-laws so provide,
on the nenbership certificates, but the investnent dividends
may be paid only out of the surplus of the aggregate of the
assets over the aggregate of the liabilities;

(2) a portion of the remainder, as determined by the articles
or by-laws, nmay be allocated to an educational fund to be used
in teaching cooperation, and a portion nay also be allocated to
funds for the general welfare of the nenbers of the
associ ati on;

(3) a portion of the remainder nay be allocated to retained
ear ni ngs;

(4) the remainder shall be allocated at the same uniformrate
to all patrons of the association in proportion to their
i ndi vi dual patronage as foll ows:

(A) in the case of a nenber patron, the proportionate anpunt
of savings return distributed to the nmenber may be in the form
of cash, property, menbership certificates, investnent
certificates or in any conbinati on of these;

19
DALLASI 660337v3 99999-00005



(B) in the case of a subscriber patron, his proportionate
amount of savings returns as the articles or by-laws provide,
may be distributed to himor credited to his account until the
amount of capital subscribed for has been fully paid.

(b) This section does not prevent an associ ati on engaged in
renderi ng services fromdi sposing of the net savings fromthe
rendering of services in a manner calculated to | ower the fees
charged for services or otherwise to further the common benefit
of the nenbers.

(c) This section does not prevent an association from adopting
a systemin which the paynent of savings returns which woul d
ot herwi se be distributed are deferred for a fixed period of
time, nor fromadopting a systemin which the savings returns
di stributed are partly in cash, partly in shares, with the
shares to be retired at a fixed future date, in the order of
their serial nunmber or date of issue.

Revi sor’ s Not e:

No substantive change is intended.

(Sections 251.303-251. 350 reserved for expansion)

SUBCHAPTER H. REPORTS AND RECORDS
Revi sed Law

Sec. 251.351. RECORDKEEPI NG. A cooperative association shall keep
books and records relating to the cooperative associ ation's busi ness operation
in accordance with standard accounting practices.

Source Law
CAA 35(a)
Sec. 35. (a) To record its business operation, every
associ ation shall keep a set of books according to standard
accounting practices.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law
Sec. 251.352. REPORTS TO MEMBERS. (a) A cooperative association
shall subnit a witten report to its nenbers at the annual neeting of the
cooperative association. The annual report mnust contain:
(1) a bal ance sheet;

(2) an income and expense statement;

(3) the anpbunt and nature of the cooperative association's
aut hori zed, subscribed, and paid-in capital

(4) the total nunber of sharehol ders;

(5) the nunber of sharehol ders who were admitted to or
wi thdrew fromthe association during the year;

(6) the par value of the association's shares;

20
DALLASI 660337v3 99999-00005



(7) the rate at which any investnment dividends have been
pai d; and

(8) if the cooperative association does not issue shares:
(A) the total number of nenbers;

(B) the number of menbers who were admitted to or
wi thdrew fromthe association during the year; and

(C the anpbunt of menbership fees received.

(b) The directors shall appoint a committee conposed of nenbers who
are not principal bookkeepers, accountants, or enployees of the cooperative
association to review the cooperative associ ati on.

(c) The committee appointed under Subsection (b) shall report on the
quality of the annual report required by this section and the bookkeepi ng
system of the cooperative association at the annual neeting.

Source Law

CAA 35(b) - (d)
(b) Awitten report shall be submitted to the annual neeting
of the association which shall include the foll ow ng:

(1) a bal ance sheet, and income and expense statenent;

(2) the ampunt and nature of the association's authorized,
subscribed, and paid-in capital, the nunmber of its
sharehol ders, and the nunber of sharehol ders who were adnitted
or withdrew during the year, the par value of its shares, and
the rate at which any return on capital has been paid; and

(3) for nonshare associations, the total number of nenbers,
t he nunber of nenbers who were admitted or wthdrew during the
year, and the amount of nenbership fees received.

(c) The director shall appoint a review conmittee, composed of
menbers who are not principal bookkeepers, accountants, or
enpl oyees of the association

(d) The conmittee shall report on the quality of the annua
report and the bookkeeping system at the annual neeting.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 251.353. ANNUAL REPORT OF FINANCIAL CONDITION. (a) This
section applies only to a cooperative association that has at |east 100
nmenbers or at |east $20,000 in annual business.

(b) Not later than the 120th day after the date on which the
associ ation closes its business each year, a cooperative association shal
file in the association's registered office a report of the association's
financial condition stating:

(1) the name of the association;

(2) the address of the association's principal office;
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(3) the nanme, address, occupation, and date of expiration of
the termof office of each officer and director

(4) any conpensation paid by the association to each officer
or director of the association;

(5) the anpbunt and nature of the authorized, subscribed, and
pai d-in capital
(6) the total nunber of sharehol ders;

(7) the nunmber of sharehol ders who were admitted to or
wi t hdrew fromthe association during the year;

(8) the par value of the association's shares;

(9) the rate at which any investnment dividends have been
pai d; and

(10) if the association has no shares:
(A) the total number of nenbers;

(B) the nunber of nenbers who were admitted to or
wi thdrew fromthe association during the year; and

(© the anpbunt of nenbership fees received.
(c) The report required by Subsection (b) rmust:

(1) include a balance sheet and i ncome and expense statenent
of the cooperative association; and

(2) be signed by the president and secretary.

(d) A cooperative association that has at |east 3,000 nenbers or at
| east $750, 000 in annual business shall file a copy of the report required by
this section with the secretary of state.

(e) A person comrmits an offense if the person signs a report that is
required by this section and contains a materially false statenent that the
person knows is false. An offense under this subsection is a m sdeneanor
puni shabl e by:

(1) a fine of not less than $25 or nore than $200;

(2) confinenment in county jail for a termof not |ess than 30
days or nore than one year; or

(3) both the fine and confinement.
Source Law.

CAA 36

Sec. 36. (a) Every association having 100 or nore nenbers or an
annual business anpunting to $20,000 or nore shall prepare,
within 120 days of the close of its operations each year, a
report of its condition, sworn to by the president and
secretary, which shall be filed in its registered office. The
report shall state:

(1) the nane and principal address of the association
(2) the nanes, addresses, occupations, and date of expiration

of the terns of the officers and directors, and their
conpensation, if any;
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(3) the ampunt and nature of the association's authorized,
subscribed, and paid-in capital, the nunmber of its sharehol ders
and the nunber of sharehol ders who were admitted or withdrew
during the year, the par value of its shares, and the rate at
whi ch any investnent dividends have been paid;

(4) for nonshare associations, the total number of nenbers,
t he nunber of nenbers who were admitted or wthdrew during the
year, and the amount of nenbership fees received; and

(5) the receipts, expenditures, assets, and liabilities of the
associ ati on.

(b) Every association having 3,000 or nore menbers or an annua
busi ness ambunting to $750,000 or nore shall file a copy of the
report with the secretary of state

(c) A person who subscribes or verifies a report containing a
materially false statement, known to the person to be fal se
comm ts a m sdeneanor punishable by a fine of not |ess than $25
nor nmore than $200, or by confinenent in the county jail for
not |ess than 30 days nor nore than one year, or by both.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 251.354. FAILURE TO FILE REPORT. (a) |If a cooperative
association required by Section 251.353 to file a copy of a report with the
secretary of state does not file the report within the prescribed tinme, the
secretary of state shall send witten notice of the requirenment by registered
mail to the cooperative association. The notice nust be sent to the
cooperative association's principal office not later than the 60th day after
the date the report becones due.

(b) If a cooperative association is required by Section 251.353 to
file a report at its registered office but not with the secretary of state and
fails to file the report within the prescribed tine, the secretary of state or
any nenber of the cooperative association may send witten notice of the
requi renment by registered mail to the cooperative association's principa
of fice.

(c) If the cooperative association does not file the report before
the 61st day after the date notice is sent under Subsection (a) or (b), a
menber of the cooperative association or the attorney general nay seek a wit
of mandamus agai nst the cooperative association and the appropriate officer or
officers to conpel the filing of the report. The court shall require the
cooperative association or the officer who is determned to be at fault to pay
t he expenses of the proceeding, including attorney's fees.

Source Law

CAA 37

Sec. 37. (a) If an association required by Section 36 of this
Act to file a report with the secretary of state fails to do so
in the prescribed tine, the secretary of state shall notify the
associ ati on of the delinquency by registered letter mailed to
its principal office within 60 days after the report becones
delinquent. |If an association required by Section 36 of this
Act to file a report at its registered office but not required
to file a copy wth the secretary of state fails to do so in
the prescribed tinme, the secretary of state or any nmenber nay
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notify the association of the delinquency by registered letter
mailed to its principal office.

(b) I'f the association fails to file the report within 60 days
fromthe date of notice under Subsection (a) of this section, a
menber of the association or the attorney general may seek a
wit of nmandanus agai nst the association and the appropriate

of ficer or officers to conpel the filing to be made, and in the
court shall require the association or the officers at fault to
pay all the expenses of the proceeding including attorney fees.

Revi sor’s Not e:

No substantive change is intended.

(Sections 251. 355-251. 400 reserved for expansion)

SUBCHAPTER |I. W NDI NG UP AND TERM NATI ON
Revi sed Law

Sec. 251.401. VOLUNTARY W NDI NG UP AND TERM NATION. (a) A
cooperative association may wind up and termnate its affairs in accordance
with Chapter 11 and Sections 22.301-22. 303.

(b) If a cooperative association is directed to wind up and
liquidate its affairs, three menbers of the cooperative association el ected by
a vote of at least a mpjority of the nmenbers voting shall be designated as
trustees on behal f of the cooperative association to:

(1) pay debts;

(2) [liquidate the cooperative association's assets within the
time set in the trustees' designation or any extension of time; and

(3) distribute the cooperative association's assets in the
manner provi ded by Section 251. 403.

Source Law

CAA 38(a) and (c)

Sec. 38. (a) An association nay, at a regular or special
nmeeting legally called, be directed to dissolve by a vote of
two-thirds of the entire menbership. If it is directed to

di ssolve, by a vote of a npjority of the nenbers voting, three
of their number shall be designated as trustees, who shal
liquidate, on behalf of the association and within a tine fixed
in their designation or within any extension of time, its
assets, and shall distribute themin the manner set forth in
this section.

(c) When an association is dissolved, its assets shall be
distributed in the follow ng manner and order

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 251.402. EXECUTI ON OF CERTI FI CATE OF TERM NATI ON. An officer
of a cooperative association or one or nore of the persons designated as a
[iquidating trustee under Section 251.401 shall execute the certificate of
term nation on behal f of the cooperative association.
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Source Law

CAA 38(a)
Sec. 38. (a) . . . three of their nunmber shall be designated as
trustees, who shall liquidate, on behalf of the association and

within atine fixed in their designation or within any
extension of tine, its assets, and shall distribute themin the
manner set forth in this section

TNPCA 6.05. A
A . . . articles of dissolution shall be signed on behal f of

t he corporation by an officer

Revi sor’s Not e:

No substantive change is intended except that the authority of
a liquidating trustee under Section 251.451 is clarified to
extend to execution of the certificate of term nation on behal f
of the cooperative association. The CAA incorporates the
TNPCA, which provides for execution of the articles of

di ssol ution by officer

Revi sed Law

Sec. 251.403. DI STRIBUTI ON OF ASSETS. Subject to Section 11.052 and
Section 11.053(a), the trustees designated under Section 251.401 shal
di stribute the cooperative association's assets in the follow ng order

(1) by returning the par value of the investors' capital to
i nvestors;

(2) by returning the anpbunts paid on subscriptions to
subscribers for invested capital

(3) by returning the anpbunt of patronage divi dends credited
to patrons' accounts to the patrons;

(4) by returning to nmenbers their menbership capital; and

(5) by distributing any surplus in the manner provided by the
certificate of formation:

(A) anong the patrons who have been menbers or
subscribers of the cooperative association during the six years preceding the
date of dissolution, on the basis of patronage during that period;

(B) as a gift to any cooperative association or other
nonprofit enterprise designated in the certificate of fornation; or

(C a conbination of both methods of distribution

Source Law

CAA 38(c)

(c) When an association is dissolved, its assets shall be
distributed in the foll ow ng manner and order

(1) by paying its debts and expenses;

(2) by returning to the investors the par value of their
capital
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(3) by returning to the subscribers to invested capital the
amounts paid on their subscriptions;

(4) by returning to patrons the ampbunt of patronage dividends
credited to their accounts;

(5) by returning to nenbers their nenbership capital; and

(6) by distributing any surplus in either or both of the
foll ow ng ways, as the articles nay provide: either anbng those
patrons who have been nmenbers or subscribers at anytime during
the six years precedi ng dissolution, on the basis of patronage
during that period, or as a gift to any cooperative association
or other non-profit enterprise which may be designated in the
articles.

Revi sor’s Not e:

No substantive change is intended. The reference to Sections
11. 052 and 11.053 subjects cooperative associations to the same
wi ndi ng up procedures as other domestic entities, which include
ceasing to carry on its business, selling its assets (to the
extent not to be distributed in kind), performng other actions
required to wind up its business and paying its debts and
expenses. The provisions of Sections 11.052 and 11.053 are
consistent with TNPCA Arts. 6.02 and 7.12 which are currently
applicable to cooperative associ ati ons.

Revi sed Law

Sec. 251.404. | NVOLUNTARY TERM NATION. A suit for involuntary
term nation of a cooperative association organi zed under this chapter may be
instituted for the causes and prosecuted in the manner provided by Chapter 11
The assets of a cooperative association that is involuntarily term nated shal
be distributed in accordance with Section 251.403.

Sour ce Law.

CAA 38(b)

(b) A suit for involuntary dissolution of an association

organi zed under this Act may be instituted for the causes and
prosecuted in the manner set forth in Articles 7.01 to 7.12,
Texas Non-Profit Corporation Act (Articles 1396-7.01 through
1396-7.12, Vernon's Texas Civil Statutes), except that any

di stribution of assets shall be in the manner set forth in this
section.

Revi sor’s Not e:

No substantive change is intended.

(Sections 251.405-251. 450 reserved for expansion)

SUBCHAPTER J. M SCELLANEQOUS PROVI SI ONS
Revi sed Law

Sec. 251.451. EXEMPTI ON FROM TAXES. A cooperative associ ation
organi zed under this chapter is exenpt fromthe franchise tax and license fees
i mposed by the state or a political subdivision of the state, except that a
cooperative association is exenpt fromthe franchise tax inmposed by Chapter
171, Tax Code, only if the cooperative association is exenpt under that
chapter.
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Sour ce Law.

CAA 44

Sec. 44. Each association organi zed under this Act is exenpt
fromthe franchise tax and fromlicense fees inposed by the
state or a political subdivision of the state. However, an
association is exenmpt fromthe franchise tax i nposed by Chapter
171, Tax Code, only if the association is exenpted by that
chapter.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 251.452. USE OF NAME "COOPERATIVE." (a) Only a cooperative
associ ati on governed by this chapter, a group organized on a cooperative basis
under another law of this state, or a foreign entity operating on a
cooperative basis and authorized to do business in this state nay use the term
"cooperative" or any abbreviation or derivation of the term "cooperative" as
part of its business nane or represent itself, in advertising or otherw se, as
conducti ng busi ness on a cooperative basis.

(b) A person commits an offense if the person viol ates Subsection
(a). An offense under this subsection is a m sdeneanor puni shable by:

(1) a fine of not less than $25 or nore than $200 for the
first month in which the violation occurs;

(2) a fine of not nore than $200 for each nonth during which
a violation occurs after the first nonth;

(3) confinement in the county jail for not |ess than 30 days
or nore than one year; or

(4) a conbination of those punishnents.

(c) The attorney general may sue to enjoin a violation of this
section.

(d) If a court renders a judgment that a person who used the term
"cooperative" before Septenber 1, 1975, is not organi zed on a cooperative
basis but is authorized to continue to use the term the business shall place
i mediately after its name the words "does not conply with the cooperative
associ ation |aw of Texas" in the sane kind of type and in letters not |ess
than two-thirds the size of the letters used in the word "cooperative."

(e) Notwithstanding this section, The University Cooperative
Society, a domestic nonprofit corporation related to The University of Texas,
may continue to use the word "cooperative" in its nane.

Source Law

CAA 39

Sec. 39. (a) Only an associ ation organized under this Act, a
group organi zed on a cooperative basis under any other |aw of
this state, or a foreign corporation operating on a cooperative
basi s and authorized to do business in this state under this or
any other law of this state may use the term "cooperative," or
any abbreviation or derivation of the term"cooperative," as
part of its business nane, or represent itself, in advertising
or otherw se, as conducting business on a cooperative basis.
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(b) A person, firm or corporation that violates Subsection (a)
of this section comrits a mi sdemeanor punishable by a fine of
not |less than $25 nor nore than $200, with an additional fine
of not nore than $200 for each nonth during which a violation
occurs after the first nonth, or by confinenent in the county
jail for not less than 30 days nor nore than one year, or by
any conbi nation of those punishnments.

(c) The attorney general may sue to enjoin a violation of this
section.

(d) I'f a court of conpetent jurisdiction renders judgment that
a person, firm or corporation which enployed the nane
"cooperative" prior to this Act, is not organized on a
cooperative basis, but may nonethel ess continue to use the word
"cooperative," the business shall always place i mediately
after its nane the words "does not conply with the cooperative
associ ation | aw of Texas" in the same kind of type, and in
letters not less than two-thirds as large, as those used in the
word "cooperative."

Revi sor’ s Not e:

No substantive change is intended, except that Section 251.502
permts the University Cooperative Society, a domestic non-
profit corporation related to the University of Texas, to use
the word "Cooperative" in its nane.

CHAPTER 252.  UNI NCORPCORATED NONPROFI T ASSOCI ATI ONS
Revi sed Law
Sec. 252.001. DEFINITIONS. |In this chapter

(1) "Menber" means a person who, under the rules or practices
of a nonprofit association, may participate in the selection of persons
aut horized to manage the affairs of the nonprofit association or in the
devel opnent of policy of the nonprofit association

(2) "Nonprofit association" means an uni ncor por at ed
organi zati on, other than one created by a trust, consisting of three or nore
menbers joined by nutual consent for a common, nonprofit purpose. A form of
joint tenancy, tenancy in common, or tenancy by the entirety does not by
itself establish a nonprofit association, regardl ess of whether the co-owners
share use of the property for a nonprofit purpose.

Source Law

TUUNAA 2
Sec. 2. In this Act:

(1) "Menber" neans a person who, under the rules or practices
of a nonprofit association, may participate in the selection of
persons aut horized to manage the affairs of the nonprofit
association or in the devel opnent of policy of the nonprofit
associ ati on.

(2) "Nonprofit association" neans an uni ncor porated
organi zation, other than one created by a trust, consisting of
three or nore nenbers joined by nutual consent for a comon,
nonprofit purpose. However, joint tenancy, tenancy in common,
or tenancy by the entireties does not by itself establish a
nonprofit association, even if the co-owners share use of the
property for a nonprofit purpose.
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(3) "Person" neans an individual, corporation, business trust,
estate, trust, partnership, limted liability conpany,
associ ation, joint venture, governnent, governnenta
subdi vi si on, agency, or instrunentality, or any other |egal or
conmercial entity.

(4) "State" means a state of the United States, the District
of Col unbia, the Commobnweal th of Puerto Rico, or any territory
or insular possession subject to the jurisdiction of the United
St at es.

Revi sor’ s Not e:

No substantive change is intended. Section 252.001 does not
define "person" or "state," each of which is defined i n TUUNAA;
however, these terns are defined in a simlar manner in the
Code Construction Act, which is incorporated by reference into
t he Code by Section 1.051.

Revi sed Law

Sec. 252.002. SUPPLEMENTARY GENERAL PRI NCI PLES OF LAW AND EQUI TY.
Principles of law and equity supplement this chapter unless displaced by a
particul ar provision of this chapter.
Source Law

TUUNAA 3

Sec. 3. Principles of law and equity supplenment this Act unless

di spl aced by a particular provision of it.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 252.003. TERRITORI AL APPLI CATION. Real and personal property
in this state may be acquired, held, encunbered, and transferred by a
nonprofit association, regardl ess of whether the nonprofit association or a
menber has any other relationship to this state.

Source Law

TUUNAA 4

Sec. 4. Real and personal property in this state may be
acqui red, held, encunbered, and transferred by a nonprofit
associ ati on, whether or not the nonprofit association or a
menber has any other relationship to this state.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 252.004. REAL AND PERSONAL PROPERTY; NONPROFI T ASSOCI ATI ON AS
BENEFI Cl ARY. (a) A nonprofit association in its name may acquire, hold,
encunber, or transfer an estate or interest in real or personal property.

(b) A nonprofit association may be a beneficiary of a trust,
contract, or wll.
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Sour ce Law.

TUUNAA 5

Sec. 5. (a) A nonprofit association in its name nmay acquire,
hol d, encumber, or transfer an estate or interest in real or
per sonal property.

(b) A nonprofit association nmay be a beneficiary of a trust,
contract, or wll.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 252.005. STATEMENT OF AUTHORI TY AS TO REAL PROPERTY. (a) A
nonprofit association may execute and record a statenent of authority to
transfer an estate or interest in real property in the name of the nonprofit
associ ati on.

(b) An estate or interest in real property in the name of a
nonprofit association may be transferred by a person so authorized in a
statement of authority recorded in the county clerk's office in the county in
which a transfer of the property woul d be recorded.

(c) A staterment of authority rust contain:
(1) the name of the nonprofit association

(2) the address in this state, including the street address,
if any, of the nonprofit association, or, if the nonprofit association does
not have an address in this state, its address out of state; and

(3) the nanme or title of a person authorized to transfer an
estate or interest in real property held in the name of the nonprofit
associ ati on.

(d) A staterment of authority rmust be executed in the same manner as
a deed by a person who is not the person authorized to transfer the estate or
interest.

(e) The county clerk may collect a fee for recording a statenment of
authority in the amount authorized for recording a transfer of real property.

(f) An amendnent, including a cancellation, of a statenent of
authority must neet the requirements for execution and recordi ng of an
original statement. Unless canceled earlier, a recorded statement of authority
or its nost recent anendment is canceled by operation of law on the fifth
anni versary of the date of the nobst recent recording.

(g) If the record title to real property is in the name of a
nonprofit association and the statenment of authority is recorded in the county
clerk's office of the county in which a transfer of real property would be
recorded, the authority of the person named in a statement of authority is
conclusive in favor of a person who gives val ue without notice that the person
| acks authority.

Source Law

TUUNAA 6

Sec. 6. (a) A nonprofit association may execute and record a
statenment of authority to transfer an estate or interest in
real property in the nane of the nonprofit association.
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Revi sor’

(b) An estate or interest in real property in the nane of a
nonprofit association may be transferred by a person so
authorized in a statement of authority recorded in the county
clerk's office in the county in which a transfer of the
property woul d be recorded.

(c) A statenment of authority nust set forth:
(1) the nane of the nonprofit association

(2) the address in this state, including the street address,

if any, of the nonprofit association, or, if the nonprofit
associ ation does not have an address in this state, 1ts address
out of state; and

(3) the nane or title of a person authorized to transfer an
estate or interest in real property held in the name of the
nonprofit association.

(d) A statement of authority must be executed in the sane
manner as a deed by a person who is not the person authorized
to transfer the estate or interest.

(e) The county clerk may collect a fee for recording a
statenment of authority in the anmount authorized for recording a
transfer of real property.

(f) An amendnent, including a cancellation, of a statenent of
aut hority must neet the requirements for execution and
recording of an original statement. Unless canceled earlier, a
recorded statenent of authority or its nost recent anendment is
cancel ed by operation of law on the fifth anniversary of the
date of the nobst recent recording.

(g) If the record title to real property is in the name of a
nonprofit association and the statement of authority is
recorded in the county clerk's office of the county in which a
transfer of real property would be recorded, the authority of
the person named in a statenent of authority is conclusive in
favor of a person who gives value without notice that the
person | acks authority.

S Not e:

No substantive change is intended.

Law.

Revi sed

association is a |l ega

tort.

is liable nerely because the person is a nenber,

Sec. 252.006. LIABILITY IN TORT AND CONTRACT. (a) A nonprofit

entity separate fromits nenbers for the purposes of
determ ning and enforcing rights, duties, and liabilities in contract and

(b) A person is not liable for a breach of a nonprofit association's
contract or for a tortious act or om ssion for which a nonprofit association

is authorized to participate

in the managenent of the affairs of the nonprofit association, or is a person
consi dered as a nenber by the nonprofit association

a nonprofit association is liable is not

(c) Atortious act or omission of a menber or other person for which

the person is a nenber of the nonprofit association, is authorized to

participate in the management of the affairs of the nonprofit association

is a person considered as a nenber by the nonprofit association
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(d) A nenber of, or a person considered as a menber by, a nonprofit
associ ati on may assert a clai magainst the nonprofit association. A nonprofit
associ ati on nay assert a clai magai nst a nenber or a person considered as a
menber by the nonprofit association

Sour ce Law.

TUUNAA 7

Sec. 7. (a) A nonprofit association is a legal entity separate
fromits nenbers for the purposes of determ ning and enforcing
rights, duties, and liabilities in contract and tort.

(b) A person is not liable for a breach of a nonprofit
association's contract nerely because the person is a nenber,
is authorized to participate in the managenent of the affairs
of the nonprofit association, or is a person considered to be a
menber by the nonprofit association

(c) A personis not liable for a tortious act or om ssion for
whi ch a nonprofit association is liable nmerely because the
person is a nenber, is authorized to participate in the
management of the affairs of the nonprofit association, or is a
person consi dered as a nenber by the nonprofit association

(d) Atortious act or om ssion of a nember or other person for
whi ch a nonprofit association is liable is not inputed to a
person nerely because the person is a nmenber of the nonprofit
association, is authorized to participate in the managenment of
the affairs of the nonprofit association, or is a person

consi dered as a nenber by the nonprofit association

(e) A menber of, or a person considered to be a nmenber by, a
nonprofit association nmay assert a claimagainst the nonprofit
association. A nonprofit association may assert a claim

agai nst a menber or a person considered to be a nenber by the
nonprofit association

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 252.007. CAPACITY TO ASSERT AND DEFEND; STANDING (a) A
nonprofit association, in its name, may institute, defend, intervene, or
participate in a judicial, adm nistrative, or other governmental proceeding or
in an arbitration, mediation, or any other formof alternative dispute
resol ution.

(b) A nonprofit association may assert a claimin its nane on behal f
of menbers of the nonprofit association if:

(1) one or nore of the nonprofit association's menbers have
standing to assert a claimin their own right;

(2) the interests the nonprofit association seeks to protect
are gernane to its purposes; and

(3) neither the claimasserted nor the relief requested
requires the participation of a nenber.
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Sour ce Law.

TUUNAA 8

Sec. 8. (a) A nonprofit association, in its nane, my
institute, defend, intervene, or participate in a judicial
admi ni strative, or other governnmental proceeding or in an
arbitration, nmediation, or any other formof alternative
di spute resol ution.

(b) A nonprofit association may assert a claimin its nanme on
behal f of its menbers if one or nore menbers of the nonprofit
associ ati on have standing to assert a claimin their own right,
the interests the nonprofit association seeks to protect are
germane to its purposes, and neither the claimasserted nor the
relief requested requires the participation of a nenber.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law:

Sec. 252.008. EFFECT OF JUDGVENT OR ORDER. A judgnent or order
agai nst a nonprofit association is not by itself a judgment or order against a
nmenber or a person considered as a nenber by the nonprofit association

Source Law
TUUNAA 9
Sec. 9. A judgrment or order against a nonprofit association is
not by itself a judgnent or order against a nernber or a person
consi dered by the nonprofit association to be a nenber.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law

Sec. 252.009. DI SPCSITION OF PERSONAL PROPERTY OF | NACTI VE NONPROFI T
ASSOCI ATION. (a) |If a nonprofit association has been inactive for three years
or longer, or a shorter period as specified in a docurment of the nonprofit
associ ation, a person in possession or control of personal property of the
nonprofit association may transfer the custody of the property:

(1) if a docunent of a nonprofit association specifies a
person to whomtransfer is to be made under these circunstances, to that
person; or

(2) if no person is specified, to a nonprofit association or
nonprofit corporation pursuing broadly simlar purposes, or to a governnment or
gover nrent al subdi vi si on, agency, or instrumentality.

(b) Notwithstanding the above, if a nonprofit association is
classified under the Internal Revenue Code as a 501(c)(3) organization or is
or holds itself out to be established or operating for a charitable,
religious, or educational purpose, as defined by Section 501(c)(3), Interna
Revenue Code, then any distribution nust be nade to anot her nonprofit
associ ation or nonprofit corporation with simlar charitable, religious, or
educati onal purposes.
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Sour ce Law.

TUUNAA 10

Sec. 10. (a) If a nonprofit association has been inactive for
three years or longer, or a shorter period as specified in a
docunent of the nonprofit association, a person in possession
or control of personal property of the nonprofit association
may transfer the custody of the property:

(1) if a docunent of a nonprofit association specifies a
person to whomtransfer is to be made under these
ci rcumst ances, to that person; or

(2) if no person is so specified, to a nonprofit association
or nonprofit corporation pursuing broadly simlar purposes, or
to a governnent or governnental subdivision, agency, or
instrumentality.

(b) Notwi thstanding the above, if a nonprofit association is
classified under the Internal Revenue Code of 1986 as a
501(c)(3) organization or is or holds itself out to be
establ i shed or operating for a charitable, religious, or
educational purpose, as defined in Section 501(c)(3) of the

I nternal Revenue Code of 1986, [26 U . S.C. A 8 501(c)(3)] then
any distribution nust be to another nonprofit association or
nonprofit corporation with simlar charitable, religious, or
educati onal purposes.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law:

Sec. 252.010. BOOKS AND RECORDS. (a) A nonprofit association shal
keep correct and conpl ete books and records of account for at |east three
years after the end of each fiscal year and shall nake the books and records
avai | abl e on request to nmenbers of the association for inspection and copying.

(b) The attorney general nay inspect, exam ne, and nake copi es of
t he books, records, and other documents the attorney general considers
necessary and may investigate the association to determine if a violation of
any |aw of this state has occurred.

Source Law

TUUNAA 11

Sec. 11. (a) A nonprofit association shall keep correct and
conpl ete books and records of account for at |east three years
after the end of each fiscal year and shall make them avail abl e
to the menbers of the association for inspection and copying
upon request.

(b) The attorney general may inspect, exam ne, and meke copies
of the books, records, and ot her docunents the attorney genera
deens necessary and investigate the association to determne if
a violation of any law of this state has occurred.

Revi sor’ s Not e:

No substantive change is intended.
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Revi sed Law:

Sec. 252.011. APPO NTMENT OF AGENT TO RECEI VE SERVI CE OF PROCESS
(a) A nonprofit association may file in the office of the secretary of state
a statenent appointing an agent authorized to receive service of process.

(b) A statenment appointing an agent mnust contain
(1) the name of the nonprofit association

(2) the federal tax identification number of the nonprofit
association, if applicable;

(3) the address in this state, including the street address,
if any, of the nonprofit association, or, if the nonprofit association does
not have an address in this state, its address out of state; and

(4) the name of the person in this state authorized to
recei ve service of process and the person's address, including the street
address, in this state.

(c) A statement appointing an agent nust be signed by a person
aut horized to manage the affairs of the nonprofit association. The statenent
must al so be signed by the person appoi nted agent, who by signing accepts the
appoi ntnent. The appointed agent nmay resign by filing a resignation in the
of fice of the secretary of state and giving notice to the nonprofit
associ ati on.

(d) The secretary of state may collect a fee for filing a statenent
appoi nting an agent to receive service of process, an amendnent, a
cancel lation, or a resignation in the amobunt charged for filing simlar
docunents.

(e) An amendnent to a statenent appointing an agent to receive
service of process nust neet the requirenents for execution of an origina
st at enent .

(f) A statement appointing an agent may be canceled by filing with
the secretary of state a witten notice of cancellation executed by a person
aut horized to manage the affairs of the nonprofit association. A notice of
cancel | ati on must contain:

(1) the name of the nonprofit association

(2) the federal tax identification number of the nonprofit
association, if applicable;

(3) the date of filing of the nonprofit association's
statenment appoi nting the agent; and

(4) a current street address, if any, of the nonprofit
association in this state, or if the nonprofit association does not have an
address in this state, its address out of state.

(g) The secretary of state may adopt forns and procedural rules for
filing docunents under this section

Sour ce Law.

TUUNAA 12

Sec. 12. (a) A nonprofit association may file in the office of
the secretary of state a statenment appointing an agent

aut horized to receive service of process.
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(b) A statenment appointing an agent nust set forth:
(1) the nane of the nonprofit association

(2) the federal tax identification nunber of the nonprofit
association, if applicable;

(3) the address in this state, including the street address,

if any, of the nonprofit association, or, if the nonprofit
associ ation does not have an address in this state, 1ts address
out of state; and

(4) the nane of the person in this state authorized to receive
service of process and the person's address, including the
street address, in this state.

(c) A statement appointing an agent nust be signed by a person
aut horized to manage the affairs of the nonprofit association.
The statenent nust al so be signed by the person appointed
agent, who thereby accepts the appointnent. The appointed
agent may resign by filing a resignation in the office of the
secretary of state and giving notice to the nonprofit
associ ati on.

(d) The secretary of state may collect a fee for filing a
statement appointing an agent to receive service of process, an
amendnment, a cancellation, or a resignation in the anpunt
charged for filing simlar docunments.

(e) An anendrment to a statement appointing an agent to receive
service of process nust neet the requirenents for execution of
an original statenent.

(f) A statenment appointing an agent may be canceled by filing
with the secretary of state a witten notice of cancellation
executed by a person authorized to manage the affairs of the
nonprofit association. A notice of cancellation nust contain
t he nane of the nonprofit association; the federal tax
identification number of the nonprofit association, if
applicable; the date of filing of its statenent appointing the
agent; and a current street address of the nonprofit
association in this state, and outside this state, if
appl i cabl e.

(g) The secretary of state may promul gate fornms and adopt
procedural rules on filing docunents under this section

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 252.012. CLAIM NOT ABATED BY CHANGE. A claimfor relief
agai nst a nonprofit association does not abate nerely because of a change in
t he nmenbers or persons authorized to manage the affairs of the nonprofit
associ ati on.

Source Law
TUUNAA 13

Sec. 13. A claimfor relief against a nonprofit association
does not abate nerely because of a change in its nenbers or
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persons aut horized to manage the affairs of the nonprofit
associ ation.

Revi sor’ s Not e:

No substantive change is intended.
Revi sed Law.

Sec. 252.013. SUMMONS AND COVPLAINT; SERVICE. (a) In an action or
proceedi ng agai nst a nonprofit association, a sumons and conpl ai nt nust be
served on an agent authorized by appointnent to receive service of process, an
of ficer, a managi ng or general agent, or a person authorized to participate in
t he managenment of its affairs, in accordance with the Cvil Practice and
Renedi es Code.

(b) Not later than the 10th day after the date of a request by the
attorney general to an officer or board nmenber of a nonprofit association or
to the nonprofit association, the nonprofit association shall provide to the
attorney general the nanmes, current addresses, and tel ephone numbers of:

(1) each agent authorized to receive service of process on
behal f of the nonprofit association; and

(2) each officer, managi ng or general agent, and other person
aut horized to participate in the nanagenment of the affairs of the nonprofit
associ ati on.

Source Law

TUUNAA 14

Sec. 14. In an action or proceedi ng agai nst a nonprofit
associ ati on, a sunmmons and conpl ai nt nmust be served on an agent
aut hori zed by appointnent to receive service of process, an

of ficer, a managi ng or general agent, or a person authorized to
participate in the managenent of its affairs, in accordance
with the Cvil Practice and Renedies Code. Wthin 10 days of a
request by the attorney general to an officer or board nmenber
of a nonprofit association or to the nonprofit association, the
nonprofit association shall provide to the attorney general the
nanes, current addresses, and tel ephone nunbers of:

(1) agents authorized to receive service of process on behal f
of the nonprofit association; and

(2) the officers, nanaging or general agents, and ot her
persons authorized to participate in the managenent of the
affairs of the nonprofit association.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law:
Sec. 252.014. UNI FORM TY OF APPLI CATI ON AND CONSTRUCTION. This

chapter shall be applied and construed to make uniformthe law with respect to
t he subject of this chapter anmpbng states enacting it.
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Sour ce Law.

TUUNAA 15

Sec. 15. This Act shall be applied and construed to effectuate
its general purpose to nake uniformthe law with respect to the
subj ect of this Act anong states enacting it.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law:

Sec. 252.015. TRANSI TI ON CONCERNI NG REAL AND PERSONAL PROPERTY. If,
bef ore September 1, 1995, an estate or interest in real or personal property
was by the ternms of the transfer purportedly transferred to a nonprofit
associ ation, but under the law the estate or interest was vested in a
fiduciary such as officers of the nonprofit association to hold the estate or
interest for nenbers of the nonprofit association, on or after Septenber 1,
1995, the fiduciary may transfer the estate or interest to the nonprofit
association in its name, or the nonprofit association, by appropriate
proceedi ngs, may require that the state or interest be transferred to it in
its nane.

Source Law

TUUNAA 16

Sec. 16. If, before the effective date of this Act, an estate
or interest in real or personal property was by the terns of
the transfer purportedly transferred to a nonprofit

associ ation, but under the law the estate or interest was
vested in a fiduciary such as officers of the nonprofit
association to hold the estate or interest for menbers of the
nonprofit association, on or after the effective date of this
Act the fiduciary may transfer the estate or interest to the
nonprofit association in its nane, or the nonprofit

associ ation, by appropriate proceedings, may require that the
estate or interest be transferred to it in its name.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law

Sec. 252.016. EFFECT ON OTHER LAW This chapter replaces existing
law with respect to matters covered by this chapter but does not affect other
[ aw covering uni ncorporated nonprofit associations.

Source Law.
TUUNAA 18
Sec. 18. This Act replaces existing law with respect to matters
covered by this Act but does not affect other |aw covering
uni ncor porated nonprofit associations.

Revi sor’s Not e:

No substantive change is intended.
Revi sed Law
Sec. 252.017. CHAPTER CONTROLLI NG (a) Except as provided by

Subsection (b), the only provisions of this Code that apply to or govern a
nonprofit association are the provisions of this Chapter
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(b) Chapters 1 and 4 and, if a nonprofit association designates an
agent for service of process, Subchapter E, Chapter 5, apply to a nonprofit
associ ati on.

Source Law
New

Revi sor’s Not e:

This section specifies what provisions of this Code apply to or
govern a nonprofit association.
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